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Malaysia set to join BRICS 

• PM Anwar has announced that Malaysia will begin formal procedures to join the 

BRICS economic group. While insisting that Malaysia remains neutral in its economic 

relationships, he noted that BRICS could provide checks and balances globally.  

• Malaysia's potential inclusion in BRICS could offer benefits such as enhanced trade, 

investment opportunities, and stronger strategic alliances. The move could also 

support Malaysia's efforts toward de-dollarisation and enhanced financial stability. 

• However, it also presents challenges such as increased competition, domestic social 

and political opposition, and managing the perception of BRICS as an anti-West bloc. 

 

Malaysia expresses interest in joining BRICS 

Prime Minister Anwar Ibrahim has announced that Malaysia will soon begin formal procedures 

to join the economic grouping, BRICS (Brazil, Russia, India, China and South Africa), ahead of 

Chinese Premier Li Qiang’s three-day visit to Malaysia to mark the 50th anniversary of bilateral 

ties. While insisting that Malaysia remains neutral in its economic relationships, the Malaysian 

PM said the BRICS group could provide checks and balances globally.  

Background of BRICS 

Founded in 2009 as a cooperative platform for emerging economies, BRICS is an 

intergovernmental organisation originally comprising Brazil, Russia, India and China. South 

Africa joined in 2010, and Iran, Egypt, Ethiopia, and the UAE subsequently joined in Jan 2024. 

Initially recognised for its investment potential, BRICS has developed into a unified geopolitical 

bloc. Since 2009, member governments have met annually at formal summits to coordinate 

multilateral policies. Bilateral relations within BRICS are primarily based on principles of non-

interference, equality, and mutual benefit. 

The BRICS countries are widely considered as the leading geopolitical rival to the G7 group of 

major advanced economies, introducing competing initiatives like the New Development Bank, 

the BRICS Contingent Reserve Arrangement, BRICS Pay, the BRICS Joint Statistical 

Publication, and the BRICS basket reserve currency. 

According to the latest statistics from the IMF, the total economic size of BRICS economies has 

reached USD27.2trn in 2023 (GDP at current prices), accounting for 26% share of the world 

GDP. Despite still trailing the G7 economies size of USD46.8trn (almost 45% share of global 

GDP), the gap is likely to shrink as major BRICS nations such as India continue to grow at 

above-average rates, and as the group likely welcomes even more members in the future. At 

least 14 more countries, including Thailand and Vietnam has applied to join the BRICS group. 

While there is no formal application process, an applicant country must receive the unanimous 

backing of all member states. 

 

Malaysia's Potential Inclusion in BRICS: Opportunities and Challenges 

Malaysia's potential inclusion in the BRICS group presents numerous opportunities and 

challenges. These implications span economic, geopolitical, and domestic aspects. 

Opportunities: - 

Trade diversification and improving market access. Joining BRICS could significantly 

enhance Malaysia's trade diversification and market access. Increased trade with BRICS 

member countries would diversify Malaysia's trade portfolio, reducing dependency on 

traditional trading partners. This shift would open up new markets for Malaysian goods and 

services, particularly within the large consumer markets of China and India. Such access 

could boost Malaysia's exports, benefitting key sectors like electronics and electrical (E&E), 

palm oil, and oil & gas. By focusing on sectors where Malaysia has comparative advantages, 

such as electronics, palm oil, and tourism, the country could tap into BRICS markets more 

effectively. Strategic investments and policy support in these sectors could further drive 

economic growth, positioning Malaysia as a competitive player within the bloc. 
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Funding for development projects. Participation in BRICS' development initiatives, such as 

the New Development Bank (NDB), could provide much-needed funding for infrastructure and 

development projects in Malaysia. This financial support would be instrumental in 

modernizing Malaysia's infrastructure and improving public services. By leveraging the 

resources and expertise of BRICS members, Malaysia could expedite its development 

agenda, ensuring sustainable and inclusive growth. 

Expediting technology transfer. Enhanced collaboration with BRICS countries could lead 

to significant technology transfer, boosting innovation and productivity in Malaysia. Access to 

advanced technologies from countries like China and India could accelerate Malaysia's 

technological advancement, fostering a more innovative and competitive economy. This 

collaboration would not only enhance Malaysia's industrial capabilities but also contribute to 

the development of a skilled workforce adept in cutting-edge technologies. 

De-dollarisation and currency stability. Joining BRICS could support Malaysia's efforts to 

reduce reliance on the US dollar in international trade and finance. This aligns with the 

broader BRICS agenda of promoting local currencies in trade among member countries. 

Cooperation on financial matters and currency swaps with BRICS could help stabilise the 

Ringgit, providing a buffer against global financial volatility and enhancing economic stability. 

Access to BRICS' alternative payment systems and financial networks could offer Malaysia 

more options for settling international transactions, reducing exposure to dollar volatility and 

sanctions risks. Enhanced financial integration with BRICS members could also lead to more 

robust financial markets and investment opportunities, benefiting Malaysia through increased 

capital flows and improved financial market infrastructure. 

Fostering closer relations and balancing global powers. Joining BRICS would likely 

strengthen Malaysia's diplomatic ties with member countries, fostering closer political and 

economic relations with member countries. This would lead to increased bilateral cooperation 

in various fields, enhancing Malaysia's global partnerships. Moreover, aligning with BRICS 

could help Malaysia balance its relationships with major global powers, including the US and 

EU. This strategic alignment would provide Malaysia with more diplomatic leverage and 

strategic options. Membership could enhance Malaysia's influence in regional and global 

geopolitics, leveraging BRICS' collective strength. Consequently, Malaysia could play a more 

prominent role in shaping regional policies and initiatives, contributing to a more balanced 

and multipolar global order. 

Challenges: - 

Despite the potential benefits, Malaysia's inclusion in BRICS also presents several challenges 

such as heightened competition, domestic political and social opposition and the possibility of 

being perceived as anti-west. 

Economic competition. Increased competition from BRICS countries, particularly in sectors 

where they have strong capabilities, would require Malaysia to enhance its competitiveness 

to maintain its market share. Managing trade balances with large economies like China and 

India could be challenging, necessitating careful economic planning to ensure fair and 

balanced trade relationships and avoid trade deficits. 

Political and social dynamics. Additionally, there may be potential domestic opposition to 

closer ties with certain BRICS members due to political differences or human rights concerns 

would need to be addressed through transparent and inclusive policymaking. The government 

would have to navigate the social implications of increased foreign influence and investments, 

ensuring that the benefits of BRICS membership are widely shared among the population to 

maintain social cohesion. 

Perception of anti-west. Another significant challenge is the perception of BRICS as an anti-

West or anti-US bloc. Aligning more closely with BRICS might lead to concerns about 

Malaysia's relationships with Western countries. This could impact Malaysia's diplomatic and 

economic ties with the US and EU, potentially leading to political and economic 

repercussions. Addressing these perceptions and maintaining a balanced foreign policy will 

be crucial for Malaysia to ensure it does not alienate key Western allies and trade partners. 
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Conclusion 

Malaysia's potential inclusion in BRICS could offer significant economic and geopolitical 

benefits, including enhanced trade, investment opportunities, and stronger strategic alliances. 

The move could also support Malaysia's efforts toward de-dollarization, enhancing financial 

stability and providing more autonomy in international transactions. However, it also presents 

challenges such as increased competition, domestic social and political opposition, and 

managing the perception of BRICS as an anti-West bloc. Careful consideration and strategic 

planning would be essential to maximise the potential advantages of BRICS membership while 

mitigating associated risks. 

 

Chart 1: BRICS countries 2023 GDP at current prices 

Source: IMF, CIMB Securities 

Chart 2: G7 countries GDP at current prices  

 
Source: IMF, CIMB Securities 

 

Chart 3: BRICS and G7’s share of world GDP (at current prices) 

 
Source: IMF, CIMB Securities 
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DISCLAIMER 

 

The content of this report (including the views, opinions and recommendations expressed and the information contained 

in this report) has been prepared by and belongs to CIMB Securities Sdn Bhd (formerly known as KAF Equities Sdn Bhd) 

(“CIMB Securities”).  

 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or 

located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would  be 

contrary to law or regulation.  

 

By accepting this report, you represent and warrant that you are entitled to receive this report in accordance with the 

restrictions in this report and agree to be bound by the limitations in this report. Any failure to comply with these limitations 

may constitute a violation of law.  

 

This publication is being supplied to you strictly on the basis that it will remain confidential. No part of this report may be 

(i) copied, photocopied, duplicated, stored or reproduced in any form by any means; or (ii) redistributed or passed on, 

directly or indirectly, in whole or in part, to any other person.  

 

This report is general in nature and has been prepared for information purposes only. It is intended for distribution in 

Malaysia by CIMB Securities to the clients of CIMB Securities, CIMB Investment Bank Berhad and CIMB Bank Berhad 

generally and does not have regard to the specific investment objectives, financial situation and particular needs of any 

specific person who may receive this report.  

 

The information, views, opinions or recommendations in this report are not and should not be construed or 

considered as an offer, or solicitation to buy or sell, or an invitation to subscribe for, the securities of the 

company(ies), related investments or other financial instruments or any derivative instrument, or any rights 

pertaining thereto.  

 

You are advised to make your own independent evaluation of the information contained in this report, consider 

your own individual investment objectives, financial situation and particular needs and consult your own professional and 

financial advisers as to the legal, business, financial, tax and other aspects before participating in any transaction in respect 

of the securities of company(ies) covered in this report. The securities of the company(ies) may not be eligible for 

subscription or sale in all jurisdictions or to all categories of investors. 

 

CIMB Securities may or may not issue regular reports on the subject matter of this report at any frequency and may cease 

to do so or change the periodicity of reports at any time. CIMB Securities has no obligation to update this report to include 

any material omission or in the event of a material change to the information contained in this report.  

 

CIMB Securities does not accept any obligation to (i) check or ensure that the contents of this report remain current, reliable 

or relevant; (ii) ensure that the contents of this report constitute all the information a prospective investor may require; (iii) 

ensure the adequacy, accuracy, completeness, reliability or fairness of any views, opinions and recommendations; and 

accordingly, CIMB Securities as well as its affiliates, related and associate corporations (and their respective directors, 

officers and/or employees) shall not be liable in any manner whatsoever for any direct, indirect, incidental, exemplary, 

compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including lost income 

or profits and opportunity costs) in connection with any reliance thereon or usage of this report. In particular, CIMB 

Securities disclaims all responsibility and liability for the views, opinions and recommendations set out in this report.  

 

Unless otherwise specified, this report is based upon sources or data which CIMB Securities considered to be reasonable, 

correct and reliable at the time of issue of this report. Such sources or data will, unless otherwise specified, for market 

data, be market data and prices available from the stock exchange or market where the relevant security is listed, or, 

where appropriate, any other market. Information on the accounts and business of company(ies) will generally be based 

on published statements of the company(ies), information disseminated by regulatory information services, other publicly 

available information and information resulting from our research.  

 

Whilst every effort is made to ensure that statements of facts made in this report are accurate, all estimates, projections, 

forecasts, expressions of opinion and other subjective judgments contained in this report are based on assumptions 

considered to be reasonable as of the date of the document in which they are contained and must not be construed as a 

representation that the matters referred to therein will occur. Past performance is not a reliable indicator of future 

performance. The value of your investments may go down and you may lose some or all of your investments.  
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This report may contain information obtained from third party content providers. Reproduction and distribution of third party 

contents in any form is prohibited except with the prior written consent of the related third party content provider.  

 

Third party content providers do not guarantee the accuracy, completeness, timeliness or availability of any information, 

including ratings, and are not responsible for any errors or omissions (negligent or otherwise), regardless of the cause, or 

for the results obtained from the use of such contents. Third party content providers give no express or implied warranties, 

including, but not limited to, any warranties of merchantability or fitness for a particular purpose or use. Third party content 

providers shall not be liable for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential 

damages, costs, expenses, legal fees, or losses (including lost income or profits and opportunity costs) in connection with 

any use of their contents. 

 

CIMB Securities as well as its affiliates, related and associate corporations (and their respective directors, officers and/or 

employees) may own or have positions in securities of the company(ies) covered in this report or any securities related to 

it and may from time to time add to or dispose of, or may be materially interested in, any such securities. 

 

Further, CIMB Securities as well as its affiliates, related and associate corporations do and seek to do business with the 

company(ies) covered in this report and may from time to time act as market maker or have assumed an underwriting 

commitment in securities of such company(ies), may sell them to or buy them from customers (for its own account or the 

account of its customers) and may also perform or seek to perform significant investment banking, advisory, underwriting 

or placement services for or relating to such company(ies) as well as solicit investment, advisory or other services from 

any company(ies) mentioned in this report.  

 

CIMB Securities as well as its affiliates, related and associate corporations may enter into an agreement with the 

company(ies) covered in this report relating to the production of research reports. CIMB Securities may disclose the 

contents of this report to the company(ies) covered by it and may have amended the contents of this report following such 

disclosure.  

 

The analyst(s) responsible for the production of this report certifies that the views, opinions and recommendations 

expressed herein accurately and exclusively reflect his/her personal views, opinions and recommendations about any and 

all of the company(ies) or securities analysed in this report and were prepared independently and autonomously.  

 

In reviewing this research report, you should be aware that any or all of the foregoing, among other things, may give rise 

to actual or potential conflicts of interest. Subject to the duties of confidentiality, additional information may be available, 

on request, at our sole discretion.  

 

CIMB’S RATING GUIDE 

 

Stock Rating Definition 

 

Buy The stock’s total return is expected to exceed 10% over the next twelve (12) months. 

Hold The stock’s total return is expected to be between 0% and positive 10% over the next twelve 

(12) months. 

Reduce The stock’s total return is expected to fall below 0% or more over the next twelve (12) months.  

 Note: The total expected return of a stock is defined as the sum of: 

(a) the percentage difference between the target price and the current price; and 

(b) the forward net dividend yields of the stock. Stock price targets have an investment 

horizon of twelve (12) months.  

 

  

Sector Rating Definition  

 

Overweight An Overweight rating means stocks in the sector have, on a market cap-weighted basis, a 

positive absolute recommendation. 

Neutral A Neutral rating means stocks in the sector have, on a market cap-weighted basis, a neutral 

absolute recommendation. 

Underweight An Underweight rating means stocks in the sector have, on a market cap-weighted basis, a 

negative absolute recommendation. 

 

DISCLOSURE OF CONFLICTS OF INTEREST  
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Disclosure by CIMB Securities 

 

CIMB Securities hereby declares that: 

 

(a) CIMB Securities, CIMB Investment Bank Berhad and/or CIMB Bank Berhad has/have proprietary positions in the 

following securities of the company(ies) mentioned in this report: 

Nil 

  

 

(b) CIMB Securities (only in respect of its Equities Research Department) received material benefit in relation to the 

production of this report for the following companies mentioned in this report:  

Nil 

 

Disclosure by Analyst(s) 

The analyst(s) who prepared this report declares that:  

(a) He/she received material benefit in relation to the production of this report for the following companies mentioned 

in this report:  

Nil 

 

(b) He/she has/have an interest in the securities in the following company(ies) recommended in this report: 

Nil 

 

(c) He/she serves as a director or board member of the following company(ies) mentioned in this report:  

Nil 

 

Information barriers and other arrangements may be established, where necessary, to prevent conflicts of interests arising. 

However, the analyst(s) may receive compensation that is based on his/her coverage of company(ies) in the performance 

of his/her duties or the correlation between his/her views, opinions or recommendations and the performance of the 

securities of the company(ies) and may also participate in the solicitation of the businesses. 

 

This report is distributed in Malaysia by CIMB Securities solely for the benefit of and for the exclusive use of the clients of 

CIMB Securities, CIMB Investment Bank Berhad and CIMB Bank Berhad. Recipients of this report are to contact CIMB 

Securities at Level 14, Chulan Tower, No. 3, Jalan Conlay, 50450 Kuala Lumpur in respect of any matters arising from or 

in connection with this report. CIMB Securities has no obligation to update, revise or reaffirm its opinion or the information 

in this research report after the date of this report.  

 

This report is not directed to or intended for distribution or publication outside of Malaysia. If you are outside Malaysia, 

you should have regard to the laws of the jurisdiction in which you are located and seek the advice of professional 

advisers in your jurisdiction.   

 

 

 

 

 

 


