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| Daily Digest 
 
Agriculture & Forestry – 2H24: A good time to accumulate 
We believe 2H24 is a good time to start accumulating the Malaysian plantation 
companies. We believe the market has priced in ESG risks and concerns over 
EUDR implementation. Malaysian planters currently trade at the lower end of 
their price range from 2019. Structural palm oil supply issues and higher 
biodiesel mandate in Indonesia could drive CPO prices higher in 2025F. 
Maintain Overweight with SD Guthrie, IOI, Ta Ann and HSPlant as our top 
picks. 

Gaming – Look past some speed bumps in 2H24F 

GENM’s 2H24F core EPS may be flat/slightly lower yoy due to the 2% pts hike 
in service tax in Malaysia and higher share of Empire losses. GENT may fare 
better, with core EPS flat/slightly higher, led by GENS. Still, we see 
GENM/GENT’s core EPS growing by a healthy 35%/50% yoy in FY24F (FY25F: 
20%/26%) led by the recovery in RWG and RWS visitor arrivals. While Thailand 
may legalise casinos in 2H24F, we estimate its first IR is likely to open only in 
2029. Maintain sector Overweight. GENM is our top pick, with strong FY24-26F 
core EPS growth as the key re-rating catalyst. 

Non-Bank Financials – Holding a steady course 

Oil and Gas – Momentum set to continue 

Power and Utilities – An exciting 2H awaits! 

REITs – Stable landscape in 2H 

Tech Manufacturing Services – Gearing up for a better 2H24 

Telecoms – 2H24F: Decent earnings hoh & 5G clarity 

Strategy – Weekly wrap and fund flows (#28/2024) 

 | News Headlines 

• Citaglobal to set up SPV with China govt-linked unit for green energy 
projects in Pahang 

• Advancecon inks JV with Perak govt to develop centralised labour 
quarters  

• WCT clinches another Kwasa Land contract worth RM214m 
• UUE Holdings gets RM27m underground cable contracts 
• MGRC teams up with Kumpulan Penawar for genetic screening, therapy 

initiatives 
• Econframe scraps plans to acquire 70% stake in industrial property builder 

Key indices 

 Close Chg % Chg 
KLCI 1,630 11 0.7 
FBM EMAS 12,633 92 0.7 
DJIA 40,212 211 0.5 
NASDAQ 18,473 74 0.4 
FTSE 8,183 (70) (0.9) 
HSI 18,016 (277) (1.5) 
NIKKEI 41,191 (1,033) (2.5) 
STI 3,500 2 0.1 
KOSPI 2,861 4 0.1 
Source: Bloomberg 
 
 

Market data 

 Close 3MMA 12MMA 
Volume (m)  5,364  5,038  4,024 
Value (RM m)  3,954  3,821  2,789 
    
 Close Prev % Chg 
CPO   4,013   4,001  0.3 
RM/ US$  4.67   4.67  0.0 
Crude oil (brent)  84.9   85.0  -0.2 
MGS 10 yr  3.83   3.83  0.0 

     

Source: Bloomberg, CIMB Securities 

 

Relative performance  

(CIMB Securities) 

Top gainers (%) 1M 3M 12M 
 WCT HOLDINGS  42  102  119  
 GAMUDA  19  44  53  
 IJM CORP  18  38  104  
 PHARMANIAGA \  17  24  0  
 MALAYAN CEMENT  17  14  53  
 AFFIN BANK  17  10  33  
 WESTPORTS  14  17  15  
 SIME DARBY  8  (5) 14  
 BURSA MALAYSIA  7  22  27  
 MATRIX  7  3  22  
 
Top losers (%) 

 
1M 

 
3M 

 
12M 

 JENTAYU  (33) (41) (45) 
 ASTRO  (25) (20) (31) 
 LBS BINA  (14) (0) 10  
 AXIATA GROUP   (11) (5) (9) 
 ANN JOO  (10) (5) (0) 
 PADINI  (9) (6) (12) 
 PETRONAS CHEM  (9) (16) (20) 
 YTL POWER INT  (8) 19  19  
 MUHIBBAH  (8) 2  5  
 DIALOG GROUP  (7) (3) 9  

Source: Bloomberg 
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Newsflow   
 
Citaglobal to set up SPV with China govt-linked unit for green energy 
projects in Pahang 
Citaglobal Bhd has entered into a joint development framework agreement 
(JDFA) with Shanghai SUS Environment Co Ltd, a China government-linked 
entity, to develop waste-to-energy projects in Pahang. The collaboration will 
focus on converting municipal waste into green energy and developing 
agricultural waste such as empty fruit bunches (EFB) and palm oil sludge into 
biomass energy. The JDFA is legally binding and will be used for the 
incorporation of a joint special purpose vehicle (SPV). [The Edge]  
 
Advancecon inks JV with Perak govt to develop centralised quarters 
Advancecon Holdings Bhd is working with the Perak government for the 
development, construction, operation, management, and maintenance of 
centralised labour quarters (CLQs) in the state, with the aim of addressing the 
increasing demand from industrial manufacturers for workers' 
accommodation. Under the terms of the agreement, Advancecon Ventures 
will retain a 70% stake in the JV company, CLQ Silvervalley Sdn Bhd, while 
Perak Equity will hold the remaining 30% stake. [The Edge]  
 
WCT clinches another Kwasa Land contract worth RM214m 
WCT Holdings Bhd has secured another contract worth RM214m from Kwasa 
Land Sdn Bhd to undertake construction works at the Kwasa Damansara 
township development in Sungai Buloh. The contract was awarded to its 
wholly-owned unit WCT Bhd under work package contract two, which is 
related to the construction and completion of common infrastructure works 
phase one and a new vehicular underpass at Kwasa Damansara. [The Edge]  
 
UUE Holdings gets RM27m underground cable contracts 
UUE Holdings Bhd has secured two contracts worth RM26.93m. Both 
contracts involve installation, testing and commissioning of 11-kilovolt 
underground cables and accessories. UUE will have 730 days from the 
starting date to be informed later with an option to extend the contract period 
for another 365 days. The contracts were awarded by Komasi Engineering 
Sdn Bhd and Sutera Utama Sdn Bhd to UUE’s wholly owned subsidiary Kum 
Fatt Engineering Sdn Bhd. [The Edge]  
 
MGRC teams up with Kumpulan Penawar for genetic screening 
Malaysian Genomics Resource Centre Bhd has signed agreements with 
Kumpulan Perubatan Penawar Sdn Bhd and Hospital Penawar Sdn Bhd to 
explore offering genetic screening services. The collaborations are focused 
on the "Origene All-in-One Report" product and its derivative, the "Childhood-
Onset Disease Profile" for cell-gene therapies. MGRC will provide 
consultancy and technical support for their collaboration, including genetic 
screen-testing services. [The Edge]  
 
Econframe scraps plans to acquire 70% stake in industrial property  
Econframe Bhd is not proceeding with its plan to acquire a 70% stake in ETA 
World Sdn Bhd. This is because the conditions precedent in the agreement 
between Econframe and the seller of the stake, ETA Industries Sdn Bhd, had 
not been fulfilled within the specified timeframe. Following the termination, 
Econframe said it will receive an earnest deposit of RM1m within 7 days, 
along with the balance deposit of RM4.6m from ETA Industries. [The Edge]  
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Forthcoming Events 

 

Date Event 

 
22 Jul 2024 
 
31 Jul 2024 
 
31 Jul 2024 
 
7 Aug 2024 
 
16 Aug 2024 
 
22 Aug 2024 
 
30 Aug 2024 
 
30 Aug 2024 

 

 
International Reserves of BNM as at 15 Jul 2024 
 
Detailed Disclosure of International Reserves as at end-Jun 2024 
 
Monthly Highlights & Statistics for Jun 2024 
 
International Reserves of BNM as at 31 July 2024 

 
Economic & Financial Developments in the 2nd Quarter 2024 

 
International Reserves of BNM as at 15 August 2024 
 
Detailed Disclosure of International Reserves as at end-July 2024 

 
Monthly Highlights & Statistics for July 2024 
 

Source: Bank Negara, CIMB Securities 
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DISCLAIMER 

The content of this report (including the views, opinions and recommendations expressed and the information contained in this report) 
has been prepared by and belongs to CIMB Securities Sdn Bhd (formerly known as KAF Equities Sdn Bhd) (“CIMB Securities”).  
 
This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in 
any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or 
regulation.  
 
By accepting this report, you represent and warrant that you are entitled to receive this report in accordance with the restrictions in 
this report and agree to be bound by the limitations in this report. Any failure to comply with these limitations may constitute a 
violation of law.  
 
This publication is being supplied to you strictly on the basis that it will remain confidential. No part of this report may be (i) copied, 
photocopied, duplicated, stored or reproduced in any form by any means; or (ii) redistributed or passed on, directly or indirectly, in 
whole or in part, to any other person.  
 
This report is general in nature and has been prepared for information purposes only. It is intended for distribution in Malaysia by 
CIMB Securities to the clients of CIMB Securities, CIMB Investment Bank Berhad and CIMB Bank Berhad generally and does not 
have regard to the specific investment objectives, financial situation and particular needs of any specific person who may receive this 
report.  
 
The information, views, opinions or recommendations in this report are not and should not be construed or considered as 
an offer, or solicitation to buy or sell, or an invitation to subscribe for, the securities of the company(ies), related 
investments or other financial instruments or any derivative instrument, or any rights pertaining thereto.  
 
You are advised to make your own independent evaluation of the information contained in this report, consider your own 
individual investment objectives, financial situation and particular needs and consult your own professional and financial advisers as 
to the legal, business, financial, tax and other aspects before participating in any transaction in respect of the securities of 
company(ies) covered in this report. The securities of the company(ies) may not be eligible for subscription or sale in all jurisdictions 
or to all categories of investors. 
 
CIMB Securities may or may not issue regular reports on the subject matter of this report at any frequency and may cease to do so or 
change the periodicity of reports at any time. CIMB Securities has no obligation to update this report to include any material omission 
or in the event of a material change to the information contained in this report.  
 
CIMB Securities does not accept any obligation to (i) check or ensure that the contents of this report remain current, reliable or 
relevant; (ii) ensure that the contents of this report constitute all the information a prospective investor may require; (iii) ensure the 
adequacy, accuracy, completeness, reliability or fairness of any views, opinions and recommendations; and accordingly, CIMB 
Securities as well as its affiliates, related and associate corporations (and their respective directors, officers and/or employees) shall 
not be liable in any manner whatsoever for any direct, indirect, incidental, exemplary, compensatory, punitive, special or 
consequential damages, costs, expenses, legal fees, or losses (including lost income or profits and opportunity costs) in connection 
with any reliance thereon or usage of this report. In particular, CIMB Securities disclaims all responsibility and liability for the views, 
opinions and recommendations set out in this report.  
 
Unless otherwise specified, this report is based upon sources or data which CIMB Securities considered to be reasonable, correct 
and reliable at the time of issue of this report. Such sources or data will, unless otherwise specified, for market data, be market data 
and prices available from the stock exchange or market where the relevant security is listed, or, where appropriate, any other market. 
Information on the accounts and business of company(ies) will generally be based on published statements of the company(ies), 
information disseminated by regulatory information services, other publicly available information and information resulting from our 
research.  
 
Whilst every effort is made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, 
expressions of opinion and other subjective judgments contained in this report are based on assumptions considered to be 
reasonable as of the date of the document in which they are contained and must not be construed as a representation that the 
matters referred to therein will occur. Past performance is not a reliable indicator of future performance. The value of your 
investments may go down and you may lose some or all of your investments.  
 
This report may contain information obtained from third party content providers. Reproduction and distribution of third party contents 
in any form is prohibited except with the prior written consent of the related third party content provider.  
 
Third party content providers do not guarantee the accuracy, completeness, timeliness or availability of any information, including 
ratings, and are not responsible for any errors or omissions (negligent or otherwise), regardless of the cause, or for the results 
obtained from the use of such contents. Third party content providers give no express or implied warranties, including, but not limited 
to, any warranties of merchantability or fitness for a particular purpose or use. Third party content providers shall not be liable for any 
direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or 
losses (including lost income or profits and opportunity costs) in connection with any use of their contents. 
 
CIMB Securities as well as its affiliates, related and associate corporations (and their respective directors, officers and/or employees) 
may own or have positions in securities of the company(ies) covered in this report or any securities related to it and may from time to 
time add to or dispose of, or may be materially interested in, any such securities. 
 
Further, CIMB Securities as well as its affiliates, related and associate corporations do and seek to do business with the 
company(ies) covered in this report and may from time to time act as market maker or have assumed an underwriting commitment in 
securities of such company(ies), may sell them to or buy them from customers (for its own account or the account of its customers) 
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and may also perform or seek to perform significant investment banking, advisory, underwriting or placement services for or relating 
to such company(ies) as well as solicit investment, advisory or other services from any company(ies) mentioned in this report.  
 
CIMB Securities as well as its affiliates, related and associate corporations may enter into an agreement with the company(ies) 
covered in this report relating to the production of research reports. CIMB Securities may disclose the contents of this report to the 
company(ies) covered by it and may have amended the contents of this report following such disclosure.  
 
The analyst(s) responsible for the production of this report certifies that the views, opinions and recommendations expressed herein 
accurately and exclusively reflect his/her personal views, opinions and recommendations about any and all of the company(ies) or 
securities analysed in this report and were prepared independently and autonomously.  
 
In reviewing this research report, you should be aware that any or all of the foregoing, among other things, may give rise to actual or 
potential conflicts of interest. Subject to the duties of confidentiality, additional information may be available, on request, at our sole 
discretion.  
 
RATING GUIDE 
 
Stock Rating Definition 
Buy The stock’s total return is expected to exceed 10% over the next twelve (12) months. 
Hold The stock’s total return is expected to be between 0% and positive 10% over the next twelve (12) months. 
Reduce The stock’s total return is expected to fall below 0% or more over the next twelve (12) months.  
 Note: The total expected return of a stock is defined as the sum of: 

(a) the percentage difference between the target price and the current price; and 
(b) the forward net dividend yields of the stock. Stock price targets have an investment horizon of twelve 

(12) months 
  
Sector Rating Definition  
Overweight An Overweight rating means stocks in the sector have, on a market cap-weighted basis, a positive absolute 

recommendation. 
Neutral A Neutral rating means stocks in the sector have, on a market cap-weighted basis, a neutral absolute 

recommendation. 
Underweight An Underweight rating means stocks in the sector have, on a market cap-weighted basis, a negative 

absolute recommendation. 
 
DISCLOSURE OF CONFLICTS OF INTEREST  
 
Disclosure by CIMB Securities 
 
CIMB Securities hereby declares that: 
 
(a) CIMB Securities, CIMB Investment Bank Berhad and/or CIMB Bank Berhad has/have proprietary positions in the following 
securities of the company(ies) mentioned in this report: 
Nil 
  
(b) CIMB Securities (only in respect of its Equities Research Department) received material benefit in relation to the production of this 
report for the following companies mentioned in this report:  
Nil 
 
Disclosure by Analyst(s) 
 
The analyst(s) who prepared this report declares that:  
(a) He/she received material benefit in relation to the production of this report for the following companies mentioned in this report:  
Nil 
 
(b) He/she has/have an interest in the securities in the following company(ies) recommended in this report: 
Nil 
 
(c) He/she serves as a director or board member of the following company(ies) mentioned in this report:  
Nil 

Information barriers and other arrangements may be established, where necessary, to prevent conflicts of interests arising. However, 
the analyst(s) may receive compensation that is based on his/her coverage of company(ies) in the performance of his/her duties or 
the correlation between his/her views, opinions or recommendations and the performance of the securities of the company(ies) and 
may also participate in the solicitation of the businesses. 
 
This report is distributed in Malaysia by CIMB Securities solely for the benefit of and for the exclusive use of the clients of CIMB 
Securities, CIMB Investment Bank Berhad and CIMB Bank Berhad. Recipients of this report are to contact CIMB Securities at Level 
14, Chulan Tower, No. 3, Jalan Conlay, 50450 Kuala Lumpur in respect of any matters arising from or in connection with this report. 
CIMB Securities has no obligation to update, revise or reaffirm its opinion or the information in this research report after the date of 
this report.  
 
This report is not directed to or intended for distribution or publication outside of Malaysia. If you are outside Malaysia, you should 
have regard to the laws of the jurisdiction in which you are located and seek the advice of professional advisers in your jurisdiction.   


